
The New FDIC Brokered Deposit Rule establishes a new framework for analyzing certain aspects
of the “deposit broker” definition, including what constitutes “facilitating” the placement of
deposits and what business arrangements satisfy the “primary purpose exception.” 

On April 1, 2021, The Federal Deposit Insurance Corporation (“FDIC”) final rule
revising its regulations related to brokered deposits became effective.

With some deposits now being designated as "core" versus "brokered" banks have more
capacity to take deposits and funding, and should consider doing so now while rates are
more favorable and in preparation for a tighter market. 

It is important for banks to consider where liquidity levels will be in 12-24 months.
Planning is key, along with getting the right tools, partners and products that will help
banks and their customers transition successfully to what is ahead. 

Utilizing R&T's Demand Deposit Marketplace (DDM) Program gives banks the ability to
balance the transition between excess liquidity and the need for stable funding.

DDM is is the most flexible and comprehensive daily sweep program that enables banks
to offer their customers millions of dollars in FDIC insurance while precisely and
strategically managing their balance sheet liquidity levels. 

With the “Receive Only” option, community bankers can seek reliable, inexpensive
funding sources to fund local loan demand and shore up its balance sheet. 
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Banks Can Leverage the Benefits of the
Brokered Deposit Rule by Participating in
the DDM Receive Only Feature
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Diversify funding sources and
counterparty risk

Fund local loan demand

Improve liquidity position

Supplement/Establish Contingency
Funding Plan

Low-cost funding solution

Easily adjust how much funding
you receive, as needs change
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